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Letter   from   Chairs 
 

Dear   Delegates, 
 
Welcome to WCSMUN 2017 and more specifically the World Trade Organization. Within                       
this council you’ll have the chance to examine three relevant issues that are currently                           
impacting   nations   and   the   trade   between   them.   The   three   issues   for   this   council   are: 

1. Questioning   the   Viability   and   Compatibility   of   the   TTIP   within   WTO   Standards. 
2. The   Impact   of   Climate   Change   on   International   Trade. 
3. Regulation   of   International   Trade   Barrier 

This background guide will provide a brief overview of the issues at hand, the players                             
involved and what’s at stake. It will also provide past WTO motions and additional                           
readings   to   assist   with   your   research.  

We hope that these topics we see productive debate, ingenuitive solutions, and                       
ultimately, articulate working papers that can help address these issues of the utmost                         
importance As the chairs of this committee, we eagerly await to see remarkable                         
diplomacy   and   exceptional   collaboration   from   the   delegates   of   this   council. 
 
Best   wishes   and   good   luck, 
 
WTO   Chairs 
Ekaksh   Khurana 
Joe   Rankin 
Jovita   Shroff 
Sarthak   Singh 
 
 
 
 
 
 
 
 
 
 
 
 

 



 

Topic   1.   Questioning   the   Viability   and   Compatibility   of   the   TTIP   within   WTO   Standards 
 

Introduction 
The Transatlantic Trade and Investment Partnership (TTIP) is a proposed trade agreement                       
that would serve to deregulate and promote free trade between the nations of the                           
European Union and the United States of America. The primary purpose of the                         
agreement is to connect these two powerful economies, providing a mutual benefit.                       
Furthermore, this would help to promote a more expansive trade network, growing the                         
economies of all nations involved, creating more jobs, and providing unique products                       
and   goods   to   the   new   markets   in   the   US   and   EU.  

Discussions regarding the TTIP can be traced back to the 1990’s when Angela Merkel,                           
the Chancellor of Germany, started discussions about connecting the markets of Europe                       
and the United States through a trade agreement. Ultimately, these talks culminated in                         
nothing. However, in 2013, the Transatlantic Economic Council recommended that the EU                       
and the US start negotiating a free trade agreement. While the original date for the TTIP                               
to become effective was by the end of 2014, the negotiations are as of yet still unfinished                                 
with much work needing to be done, the proposed commencement date has been                         
moved   to   2019   -   2020.  

As of 2017 there have been 15 rounds of negotiations, however most topics have still not                               
been fully discussed. Various topics such as anti-corruption measures, the trade of                       
energy and raw materials, intellectual property rights, small and medium-sized                   
enterprises, subsidies, textiles and apparel have all been negotiated to some degree.                       
When all topics have been negotiated and a comprehensive free trade document is                         
created, it will still need the approval of all 28 EU states, the European Parliament, the                               
President   of   the   United   States,   and   American   Congress. 

 
Impacts   of   TTIP 
Collectively, the US and EU control approximately 3/5th of the global GDP , with trade                             
worth upwards of 3.9 trillion Euros between these two entities. It’s estimated that the                           
TTIP would open up 42% of the services and 33% of the goods trade that occurs across                                 
the world and possibly create millions of new jobs in the process, this is especially                             
promising for stalling economies in the EU. However with these potential job increases,                         
there would also be job losses in other countries, some of whom may be involved in the                                 
agreement.  

If the agreement is to be put in place, economist suggest a potential GDP growth of                               
about 135-245 million USD. In addition to this, the creation such a large and                           
internationally publicized framework for free trade would also serve as an exemplar for                         

 



 

future free trade agreements, with the possibility of this format being utilized or being                           
adopted   by   the   WTO   itself. 
 
Controversy   Surrounding   TTIP 
One of the biggest controversies regarding the TTIP, is the fact that all negotiations and                             
proceedings are sworn to be kept secret. Since the information is classified, and                         
therefore withheld from the public, the negotiations have been questioned by the public,                         
who hold concerns regarding the content, integrity, and motives behind the agreement.                       
Protestors and opposers have called the process undemocratic and incompatible with                     
their   democratic   government   systems.  

There have also been various complaints with the impact that the agreement would have                           
on workers rights, environmental and public health policies, national sovereignty, and                     
independence. People have gone as far to question if their own personal security is at                             
risk, as well as the independence of their healthcare systems, banking institutions, and                         
government agencies. These concerns stem primarily from citizens within the US and EU,                         
with a petition within the EU against TTIP garnering over 3.3 million signatures in one                             
year.  

The   largest   concern,   however,   for   this   council,   is   that   of   how   the   TTIP   fits   into   the   WTO. 
 
TTIP   and   the   WTO  
Many scholars on the issue have stated that the TTIP, inherently, cannot fit into WTO                             
standards. This is due to the fact that if it were to be implemented, it would undermine                                 
trade between US / EU and other member of the global economy. This presents a clear                               
threat to the WTO’s multilateral trade system. Being a effectively unilateral trade                       
agreement, excluding many nations across the globe and superseding many of the rules                         
and   established   principles   of   the   WTO. 

By its very nature, the World Trade Organization is a global institution, so the creation of a                                 
very strong two party agreement will displace much of the regular international trade                         
patterns,   leading   to   negative   repercussions   for   the   council.  

Proponents of the TTIP, have stated that if both the US and the EU do continue to trade                                   
with other nations, the WTO will still be able to function properly. Though many still                             
believe the implementation of the TTIP will ultimately reduce any trade these nations had                           
with   other   WTO   member-states,   thereby   reducing   the   role   and   the   power   the   WTO   has.  
 
Previous   Action   by   the   UN   /   WTO 

 



 

In the past, UN executive, Alfred de Zayas, called for the suspension of the TTIP over                               
issues with labour rights and the human rights of workers. Ultimately no binding action                           
was taken, simply a memorandum to Barack Obama and others, who were involved with                           
the TTIP at the time. The memorandum stated that revisions should be made to the                             
document. While many WTO leaders have subtly hinted against TTIP, no formal action                         
within   the   WTO   has   been   made. 
 
Resources 
https://www.euractiv.com/section/sustainable-dev/opinion/ttip-vs-wto-who-sets-global-sta
ndards/ 
https://www.ceps.eu/system/files/IEForum62015_0.pdf 

https://academic.oup.com/jiel/article-abstract/18/3/679/830153/How-will-TPP-and-TTIP-Ch
ange-the-WTO-System?redirectedFrom=fulltext 

http://ec.europa.eu/trade/policy/in-focus/ttip/ 
http://yaleglobal.yale.edu/content/will-ttip-harm-global-trading-system 
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Topic   2.   The   Impact   of   Climate   Change   on   International   Trade 
 
Introduction 
During   the   last   50   years,   International   trade   has   seen   an   unprecedented   explosion   in 
growth.   Growing   nearly   thirty-two   fold   since   1950.   In   comparison,   the   international   global 
gross   domestic   product   (GDP)   grew   by   less   than   eight   times   in   the   same   period.   As   a 
result,   the   share   of   world   GDP   that   international   trade   accounts   for   has   increased   from 
5.5%   in   1950   to   21%   in   2007.   While   economies   start   to   rely   more   and   more   on   trade,   trade 
patterns   and   practices   will   be   increasingly   influenced   by   climate   change.  

The   increasing   frequency   of   extreme   natural   catastrophes   threaten   pre-existing   maritime 
trade   routes.   The   alarming   rise   in   global   sea   levels   has   altered   the   possibilities   and 
access   to   international   transport   of   goods   and   services.   Other   climate   impacts,   including 
ones   regarding   agriculture   and   labour   productivity,   have   begun   to   cause   changes   in 
product   specialization   and   production. 

 
Direct   Impacts   of   Climate   Change   on   Trade 
The   number   of   trade   mechanisms/operations   that   will   be   disturbed   as   a   result   of   climate 
change   is   not   easily   determinable.   An   important   direct   effect   of   climate   change   is   the 
disruptions   to   manufacturing,   transport,   and   distribution   routes   and   chains,   as   a   result, 
influencing   international   trade   patterns   in   the   future. 

   For   an   example,   extreme   weather   can   result   in   ports   and   transport   routes   temporarily 
being   shut   down;   potentially   also   wrecking   critical   trade   infrastructure,   leading   to   greater 
implications   pertaining   to   that   specific   port/route.   Even   with   the   most   optimistic 
estimations   regarding   these   circumstances,   there   will   still   be   widespread   delays   will   be 
caused   to   trade   deals/procedures,   increasing   costs   and   alter   trading   patterns   as 
corporations   turn   towards   alternative   methods   to   increase   the   reliability   of   shipping 
goods.  

However,   climate   change   will   have   the   biggest   impact   on   land-based   trade,   due   to   the 
degradation   of   roads,   bridges   and   rail   essential   to   trade   routes,   limited   availability   of 
routes   going   through   extreme   climate   zones   affected   by   permafrost,   high   temperatures, 
etc.   Bridges   in   particular   will   be   susceptible   to   damage   from   rise   of   sea   levels,   if 
authorities   do   not   invest   in   adaptation   protocols.  

For   an   example,   engineers   in   the   United   States   design   bridges   to   withstand   an   extreme 
weather   event   that   usually   occurs   every   century   or   two.   If   global   warming   continues,   the 
frequency   of   these   types   of   events   could   increase   to   every   50   to   even   20   years.   In 

 



 

addition,   heat   stress   and   thaw/refrost   cycles   speed   up   the   degradation   rate   of   a   road, 
and   as   climate   change   continues,   these   factors   will   only   increase   in   occurrence.  

Airborne   transportation   of   goods   can   also   be   impacted   through   climate   change,   primarily 
due   to   damage   of   airports.   The   consequences   of   climate   change,   rising   sea   levels, 
increased   precipitation,   higher   chances   of   storms,   etc,   all   disturb   or   shut   down   operations 
of   airports.   Higher   temperatures   also   reduce   aircraft   lift,   resulting   in   airports   having   to 
modify   runways   or   change   aircraft   types.   

   
 
Indirect   Impacts   of   Climate   Change   on   Trade 
As   detailed   in   the   above   table,   there   exist   many   direct   impacts   of   climate   change   on 
trade.   However,   just   as   prevalent   are   the   various   sectors   that   are   indirectly   impacted   by 

 



 

climate   change.   As   an   example,   impacts   on   energy   demands   affect   energy   prices,   and 
thus   brings   about   changes   in   production   of   energy   intensive   industrial   sectors. 

Taken   as   a   whole,   climate   change   negatively   affects   the   production   of   all   the 
commodities   in   an   economy,   particularly   the   ones   that   are   traded   worldwide.   The 
agriculture   sector   is   heavily   impacted   by   climate   change,   largely   due   to   changes   in 
temperature,   making   it   stand   out   from   all   the   other   sectors.   As   the   weather   changes, 
crops   will   be   rotated,   resulting   in   future   crop   output   to   vary   increasingly   and 
unpredictably.  
 
Past   UN   Actions 
The   Committee   on   Trade   and   the   Environment   (CTE)   is   an   organ   within   WTO,   created   as   a 
result   of   the   1944   Ministerial   Decision   on   Trade   and   the   Environment.   With   the   goal   of 
better   understanding   the   relationship   between   trade   and   the   environment. 

In   order   to   promote   sustainable   development   of   international   trade;   important   topics   such 
as   accelerating   WTO   negotiations   on   tackling   fisheries   subsidies,   and   implementing 
climate-friendly   technology   in   international   trade   are   all   debated   and   discussed   upon   by 
CTE   members.   It   should   serve   as   a   hub   for   all   potential   discussion   on   the   matters   of 
climate   change   in   relation   to   international   trade.  
 
Resources 
https://www.wto.org/english/res_e/publications_e/trade_climate_change_e.htm 
http://voxeu.org/article/what-does-trade-have-do-climate-change 
https://www.forbes.com/2009/03/24/carbon-emissions-wto-opinions-contributors-trade-
war.html 
http://aida.econ.yale.edu/~nordhaus/homepage/documents/Reilly_ag_climate_aer_.pdf 
https://data.worldbank.org/indicator/NE.TRD.GNFS.ZS 
http://blogs.worldbank.org/growth/trade-and-climate-change-handle-care 
 
 
 
 
 
 
 
 
 
 
 

 

https://www.wto.org/english/res_e/publications_e/trade_climate_change_e.htm
http://voxeu.org/article/what-does-trade-have-do-climate-change
https://www.forbes.com/2009/03/24/carbon-emissions-wto-opinions-contributors-trade-war.html
https://www.forbes.com/2009/03/24/carbon-emissions-wto-opinions-contributors-trade-war.html
http://aida.econ.yale.edu/~nordhaus/homepage/documents/Reilly_ag_climate_aer_.pdf
https://data.worldbank.org/indicator/NE.TRD.GNFS.ZS
http://blogs.worldbank.org/growth/trade-and-climate-change-handle-care


 

Topic   3.   Regulation   of   International   Trade   Barriers 
 
Background 

As   trade   between   the   nations   of   the   world   increases,   numerous   government   imposed 

barriers   to   said   trade   follow   suit.   The   reasons   for   the   implementation   of   these   barriers 

could   be   for   a   number   of   reasons,   ranging   from   economic   to   political,   or   for   the 

protection   of   consumers   and   citizens. 

Tariffs   and   subsidies   allow   for   countries   worldwide   to   grow   their   industries   without   having 

to   worry   about   the   threat   of   international   competition,   while   embargoes   send   a   strong 

message   to   trade   partners   or   rivals   that   have   stepped   out   of   line.   These   barriers   are 

extremely   relevant   on   the   field   of   international   trade,   due   to   their   proven   ability   to   be 

detrimental   to   a   given   country   while   proving   beneficial   to   another.   Their   continued 

existence   and   usage   continues   to   be   a   concerning   issue   facing   international   free   trade, 

due   to   the   inherently   adversarial   nature   of   these   barriers. 

However,   some   barriers   are   solely   in   the   interest   of   citizens,   such   as   countries   banning 

products   deemed   to   be   unsafe   or   unhealthy   to   citizens   or   the   environment,   or   stopping 

the   import   of   products   that   are   produced   or   sourced   in   way   deemed   unethical.   These 

barriers   are   considered   essential   to   the   continued   running   of   a   prosperous   nation,   and 

for   the   continuation   of   free   trade. 

 

Types   of   Trade   Barriers 

Tariffs   -   Increased   taxation   on   imports.   This   allows   local   companies   to   sell   lower   in 

domestic   markets   than   their   foreign   competitors,   decreasing   competition   for   local 

companies,   and   decreasing   profits   for   foreign   companies   and   countries. 

Subsidies   -   Providing   financial   aid   to   domestic   companies,   through   methods   like   tax   cuts, 

low   interest   loans,   or   other   means.   This   Gives   an   advantage   to   these   domestic 

companies   that   are   competing   with   larger   foreign   companies. 

Import   Licenses   -   Governments   can   issue   out   licenses   to   certain   companies   granting 

them   the   right   to   import   into   their   country,   while   denying   other   companies   that   right.   This 

can   ensure   that   only   high   quality   or   safe   products   are   imported,   or   that   only   companies 

from   some   countries   can   import,   but   can   also   increase   prices   on   the   consumer’s   end. 

 

 



 

Quotas   -   Limiting   the   amount   that   a   certain   product   can   be   imported   into   a   country.   Can 

decrease   competition   from   foreign   companies,   and   can   limit   the   reliance   on   foreign 

companies   for   a   specific   product,   giving   local   companies   an   edge. 

 

Embargos   -   Happens   when   a   country   Completely   blocking   trade   with   a   country.   This   is 

obviously   an   aggressive   move,   This   and   is   usually   done   to   cripple   the   target   country.   The 

main   benefits   are   mostly   political,   as   it   gets   a   message   across   quite   effectively,   but   has 

the   potential   to   economically   detriment   the   country   that   issued   the   embargo.  

 

Local   Content   Requirement   -   Requiring   that   a   certain   percentage   of   an   imported   product 

must   be   made   or   sourced   from   within   the   country   that   issued   the   requirement.   This   can 

potentially   boost   the   economy   of   the   issuing   country,   but   could   also   lead   to   a   decrease   in 

imports. 

 
The   WTO   has   written   an   agreement   designed   to   ensure   that   trade   barriers   are   not 
negatively   affecting   free   trade,   while   still   allowing   countries   to   have   helpful   trade   barriers, 
but   issues   with   trade   barriers   still   exist   in   the   modern   world.   A   committee   has   been 
assembled   to   discuss   these   “Technical   Barriers   to   Trade”,   often   shortened   to   TBT.   This 
committee   meets   a   few   times   per   year   to   discuss   any   pertinent   issues,   and   also   conducts 
an   annual   review   to   see   the   effectiveness   of   their   committee   and   the   implementation   of 
the   TBT   agreement. 
 
Resources 
https://www.wto.org/english/docs_e/legal_e/17-tbt_e.htm  
http://www.investopedia.com/articles/economics/08/tariff-trade-barrier-basics.asp  
https://www.wto.org/english/tratop_e/tbt_e/tbt_e.htm  
http://www.econlib.org/library/Topics/HighSchool/BarrierstoTrade.html  
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